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REPORT OF THE DIRECTORS OF MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

Dear Investor,

On behalf of the Board of Directors, I am pleased to present Pakistan Capital Market Fund's accounts review for quarter ended
September 30th, 2016.

ECONOMY AND MONEY MARKET OVERVIEW

The fiscal year kicked off on a positive note with most of major macroeconomic indicators showing signs of stabilization. Inflation
as measured by CPI averaged at 3.9% for 1QFY 17 compared to 3.5% witnessed during the preceding quarter. Government decision
to maintain petroleum prices helped to contain the inflation in low single digits. Alongside, government's renewed focus towards
agricultural sector also assisted in controlling food inflation.

Monetary Policy Committee ("MPC") in its first meeting of the current fiscal year maintained a status quo stance, keeping the discount
rate at 5.75%. The MPC highlighted encouraging macroeconomic environment supported by record high foreign exchange reserves
behind its decision. However, it raised certain red flags on widening of current account deficit owing to declining exports and rising
imports.

Current account ("CA") balance witnessed a deficit of USD 1,316 million in the 2MFY 17 compared to USD 686 million witnessed
during the same period of last year, on the back of rising imports and falling exports. Alongside, remittances came under pressure as
they fell by 5.4% YoY to USD 4.7 billion during the IQFY17. The slowdown in remittances was inevitable owing to a weak global
GDP growth along with poor economic dynamics of gulf economies where most of the Pakistani expatriates are employed. Nevertheless,
the hit on current account did not affect foreign exchange reserves as strong financial inflows especially CPEC led inflows, managed
to offset the impact of weakening current account. Foreign Exchange Reserves increased by USD 500 million during the quarter, to
USD 23.6 billion.

PIB yields during the quarter inched up by ~30 bps for 3 year, 5 year and 10 year bonds. Inflation beat the market expectations during
most of the months causing the yield curve to shift upwards. Furthermore, the bearish sentiment was also backed by SBP in its MPS,
which highlighted its concerns on external account as exports dwindled, while remittances witnessed a slowdown.

EQUITIES MARKET OVERVIEW

The start of the new fiscal year was promising, as the local bourse continued to cherish the inclusion of Pakistan in the MSCI Emerging
Market Index. The benchmark as measured by KSE-100 Index gained 7.3% during 1QFY17. While, the Indo-Pak border tension
triggered some volatility in the market; overall, the Pakistan Stock Exchange continued its positive momentum, ending at all time
high of 40,541 points at the end of September 2016.

Mutual funds and NBFC's were the major buyers during the quarter, buying USD 76 million and 36 million worth of equities
respectively. While, foreigners remained net sellers of USD 38 million during the quarter, the selling was specifically limited to certain
scrips. Liquidity in the market improved, with average trading volumes going up by 37%, increasing to 310 million shares compared
to 226 million shares witnessed during the preceding quarter. A broad based rally in third tier stocks contributed significantly towards
this strong volume increase during the end of quarter.

Auto Sector lead the charts during the quarter, gaining a massive 45% as strong demand outlook emanating from renewed interest in
auto financing created exuberance. The launch of a new model by Honda also continued to capture investor attention as expectations
of robust demand materialized. Alongside, some of the auto manufacturers raised their prices to pass on the earlier impact of yen's
appreciation. Oil & Gas Marketing Companies also rallied by 22% during the period, as petroleum sales continued to beat market
expectations. The sale of petroleum products broke all the records during the quarter, after they witnessed an increase of 20.6% YoY.

The index heavy weight Commercial Banks also managed to outperform the benchmark by posting a gain of 10%. Foreigners' interest
was tilted towards Commercial Banks, after their inclusion in the Emerging Market Index. The performance of cement sector matched
the benchmark as local dispatches kept posting growth in double digits. However, the price performance of the sector during the later
part of the quarter was partly subdued, owing to skepticism on a wave of expansion announced by a large number of cement companies.
Furthermore, potential acquisition of a local cement manufacturer by a Chinese player was viewed negatively by the investors.

On the flip side, Oil & Gas exploration sector underperformed the benchmark, posting a nominal gain of 3%. Underperformance came
in after average international crude oil prices retreated by 2% during the quarter to USD 47/BBL. Fertilizer sector also underperformed
due to rising urea inventories. ECC's approval for reduction in NFML's imported fertilizer prices also kept the investors interest at
bay in the fertilizer sector. Alongside, lower than expected dividend by Engro Corp turned to be a major mood dampener for the sector.
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REPORT OF THE DIRECTORS OF MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

FUND PERFORMANCE
During the period under review, the fund posted a return of 6.27% compared to 5.62% posted by the benchmark.

On the equities front, the overall allocation was slightly increased to 64.6% from 63.8%. Exposure in cash was reduced drastically
from 12.4% to 3.6% at the end of the period under review. The fund decreased its exposure in Power Generation & Distribution,
cements and commercial banks while increasing its exposure in government securities.

On the fixed income side, the fund had increased its exposure in T-Bills to 29% as of 30th September, 2016. The fund's exposure in
PIBs was maintained at 0%.

The Net Assets of the Fund as at September 30, 2016 stood at Rs. 603 million as compared to Rs. 627 million as at June 30, 2016
registering a decrease of 3.82%.

The Net Asset Value (NAV) per unit as at September 30, 2016 was Rs.11.36 as compared to opening NAV of Rs.10.69 per unit as at
June 30, 2016 showing a increase of Rs. 0.67 per unit.

FUTURE OUTLOOK

With a more stabilized economy now on board, the government has unveiled an ambitious plan to revive the growth of the country.
For the current fiscal year, the government is envisaging an ambitious growth target of 5.7% compared to 4.7% witnessed during the
preceding year. The prospects of improvement in Pakistan's economy look increasingly promising on the back of improved power
situation, rising business confidence, and initiation of projects under the USD 46 billion CPEC program.

The average Consumer Price Index is expected to remain below 5% for the year. Stability in oil prices & exchange rate would allow
inflation over the next few quarters to remain well anchored in the range of 4.0%-5.0% thus a stable monetary policy environment
looks likely.

As of recent, current account has remained vulnerable owing to weak exports and a slowdown in remittances. While this has been
offset by strong financial inflows recently, further deterioration in external account can pose threat to the currency and could result
in more than expected PKR depreciation, which we consider the only major risk to economy at this juncture of time.

The macro stability along with China Pakistan Economic Corridor is expected to provide impetus to the construction and power space.
Furthermore, expansionary cycle along with stable interest rate environment is expected to provide better global positioning compared
with other emerging market economies. Construction sector is expected to remain the proxy for infrastructure led economic growth.

Long term stability in oil prices is expected to provide impetus to exploration & production sector driven by exploration growth. Banks
are expected to gain limelight once life after PIB maturity becomes clear and focus is on the attractive Price to Book ratios. The up
gradation into the emerging markets index would remain a major impetus for KSE-100 index and could lead to re-rating of market
towards higher multiples.

On the fixed income front, market is expected to remain cautious on back of uptick in inflation trajectory and cross border tensions.
Visibility on economic front, in particular to balance of payments, would guide further participation towards fixed income markets.

ACKNOWLEDGMENT
The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of Pakistan and the Trustees of the

Fund for their continued cooperation and support. The Directors also appreciate the efforts put in by the management team.

On behalf of Directors,

Muhammad Saqib Saleem
Chief Executive Officer
October 21, 2016
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2016
(Un-audited) (Audited)
September 30, June 30,
2016 2016
Note  -------- (Rupees in '000) --------
ASSETS
Balances with banks 23,152 80,904
Dividend and profit receivables 4,194 1,599
Investments 5 594,398 566,333
Advances deposits and prepayments 5,073 5,057
Receivable against sale of investment 8,536 -
Total assets 635,352 653,893
LIABILITIES
Payable to the Management Company 1,235 1,332
Payable to the Central Depository Company of Pakistan Limited - Trustee 112 119
Payable to the Securities and Exchange Commission of Pakistan 134 647
Payable against purchase of investment 8,611 -
Payable against redemption of units 216 1,218
Accrued expenses and other liabilities 6 21,958 23,655
Total liabilities 32,265 26,971
NET ASSETS 603,087 626,922
Unit holders' funds (as per statement attached) 603,087 626,922
Contingencies and commitments 10
(Number of units)
NUMBER OF UNITS IN ISSUE 53,109,479 58,632,774
-------- (Rupees) --------
NET ASSETS VALUE PER UNIT 11.36 10.69

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

) J J ! ~ For MCB-Arif Habib Savings and Investments Limited //_\
y (Management Company) 7

Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

Quarter ended

September 30,
2016 2015
Note ~------- (Rupees in '000) -------
INCOME
Dividend income 4,024 7,154
Income from government securities 2,488 3,707
Profit on bank deposits 793 1,145
Income from term finance certificate - 150
Capital gain on sale of investments - net 21,904 4,930
Income on deposit with NCCPL against exposure margin 5 7
29,214 17,093
Unrealised appreciation / (diminution) on re-measurement of investments
classified as at fair value through profit or loss - net 93) (553)
Total income 29,120 16,540
EXPENSES
Remuneration of the Management Company 3,142 3,916
Sindh Sales tax and Federal Excise Duty on remuneration
of the Management Company 409 1,263
Remuneration of the Central Depository Company of Pakistan
Limited - Trustee 314 411
Sales tax on remuneration of the trustee 41 37
Securities and Exchange Commission of Pakistan - fee 134 167
Allocated expense 7 178 -
Securities transaction cost 463 259
Settlement and bank charges 170 119
Fees and subscription 66 61
Auditors' remuneration 133 168
Printing and related cost 79 65
Legal and professional charges 15 -
Total expenses 5,144 6,466
23,976 10,074
Net element of income / (loss) and capital gains /
(losses) included in prices of units issued less those in
units redeemed: 34
- arising from capital (loss) / gain and unrealised (loss) / gain (806) 75
- arising from other income 13 830
(793) 905
Net income for the period before taxation 23,183 10,980
Taxation 8 - -
Net income for the period after taxation 23,183 10,980
Earnings per unit 9

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

. For MCB-Arif Habib Savings and Investments Limited
o Yo — -
(Management Company)
Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

Quarter ended

September 30,
2016 2015
Note - (Rupees in '000) -------

Net income for the period after taxation 23,183 10,980
Other comprehensive income for the period
Items that may be reclassified to profit and loss account
Unrealised appreciation / (diminution) in value of investments

classified as available for sale - net 14,292 (49,718)
Total comprehensive income for the period 37,475 (38,738)

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

) J J ! ~ For MCB-Arif Habib Savings and Investments Limited //._\
q y (Management Company) 7

Chief Executive Officer

Director
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CONDENSED INTERIM DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

Quarter ended
September 30,
2016 2015
-------------- (Rupees in '000) -------------

Undistributed income brought forward 13,284 35,731
Net element of income / (loss) and capital gains / (losses)
included in the prices of units issued less those in units
redeemed - transferred from unit holders' fund (6,075) 7,111
Net income for the period 23,183 10,980
17,109 18,091
Undistributed income carried forward 30,393 53.822

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

. For MCB-Arif Habib Savings and Investments Limited
ol —
(Management Company)

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

Quarter ended
September 30,
2016 2015

Net assets at beginning of the period 626,922 681,887
Issue of 3,221,563 units (2015: 13,893,564) 35,782 148,314
Redemption of 8,744,858 units (2015: 2,963,987) (97,885) (31,001)

(62,103) 117,312

Net element of (income) / loss and capital (gains) / losses included
in prices of units issued less those in units redeemed

- Amount representing (income) / loss and realised capital (gains) / losses
transferred to the income statement:
- arising from capital (loss) / gain and unrealised (loss) / gain 806 (75)
- arising from other income a3) (830)

- Amount representing unrealised capital (gains) / losses - transferred to the
Distribution Statement 6,075 (7,111)

6,868 (8,016)

Net element of income / (loss) and capital gains / (losses) included in prices of

units issued less those in units redeemed - transferred to Distribution Statement (6,075) 7,111
Capital (loss) / gain on sale of investments - net 21,933 4,930
Unrealised appreciation on re-measurement of investments

classified as at fair value through profit or loss - net (122) (553)
Other income for the period - net 1,373 6,603
Unrealised (diminution) / appreciation on re-measurement of investments

classified as available for sale - net 14,292 (49,718)
Total Comprehensive Income / (loss) for the period 37.475 (38,738)
Net assets at end of the period 603,087 759,556

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

. J J [ ~ For MCB-Arif Habib Savings and Investments Limited /,_.\
V (Management Company) 7

Chief Executive Officer Director
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CONDENSED INTERIM CASHFLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

Quarter ended
September 30,
2016 2015
------- (Rupees in '000) -------

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period 23,183 10,980
Adjustments for:
Unrealised appreciation in value of investments classified as at fair

value through profit or loss - net 122 553

- Amount representing (income) / loss and realised capital (gains) / losses
transferred to the income statement:

- arising from capital (loss) / gain and unrealised (loss) / gain 806 (75)
- arising from other income 13) (830)
24,099 10,628

(Increase) / decrease in assets

Investments (13,896) (321,194)
Dividend and profit receivables (2,595) (6,337)
Advances deposits and prepayments (16) (58)
Receivable against issue of units (8,536)

(25,042) (327,589)

Increase / (decrease) in liabilities

Payable to the Management Company 7 348
Payable to the Central Depository Company of Pakistan Limited - Trustee 8) 50
Payable to the Securities and Exchange Commission of Pakistan (514) (227)
Payable against redemption of units (1,002) -
Payable against purchase of investment 8,611 (8,512)
Accrued expenses and other liabilities (1,697) (4,794)
5,294 (13,135)
Net cash generated from / (used in) operating activities 4,350 (330,096)

CASH FLOWS FROM FINANCING ACTIVITIES

Cash received from units sold 35,782 148,314
Cash paid on units redeemed (97,885) (31,001)
Net cash (used in) / generated from financing activities (62,103) 117,312
Net (decrease) / increase in cash and cash equivalents

during the period (57,753) (212,784)
Cash and cash equivalents at beginning of the period 80,904 240,948
Cash and cash equivalents at end of the period 23,152 28,164

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

] J J ! _ For MCB-Arif Habib Savings and Investments Limited /,_\
V (Management Company) 7

Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

1.1

1.2

1.3

1.4

1.5

1.6

2.1

2.1.1

2.1.2

2.1.3

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Capital Market Fund (the Fund) was established under a Trust Deed executed between Arif Habib Investments Limited
(now MCB - Arif Habib Savings and Investments Limited) as “Management Company” and Central Depository Company of
Pakistan Limited (CDC) as Trustee on October 27, 2003. The Investment Adviser of PCMF obtained the requisite license from
the Securities and Exchange Commission of Pakistan (SECP) to undertake investment advisory services under the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003. Formation of PCMF as a closed-end scheme was authorized
by SECP on November 5, 2003 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules) [repealed
by Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules)]

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non Banking
Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued by the SECP. The
registered office of the Management Company is currently situated at 24th Floor, Centre Point, Off. Shaheed-e-Millat
Expressway, Near KPT interchange, Karachi, Pakistan.

During the year 2005, the Fund was converted from a closed-end scheme to an open-end scheme. The Fund has been categorised
as "Balanced Scheme" and offers units for public subscription on continuous basis. The units of the Fund are transferable and
can also be redeemed by surrendering to the Fund. The Fund is listed on Pakistan Stock Exchange, formerly listed on Karachi,
Lahore and Islamabad stock exchanges.

The Fund primarily invests in a mix of listed equity and debt securities, unlisted government securities and secured debt
securities, money market transactions and reverse purchase transactions.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned as asset manager of “AM2++” to the Management Company
and long term stability rating of 3-star and short term rating of 4-star to the Fund.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information has been prepared in accordance with the requirements of
the International Accounting Standard (IAS) 34 "Interim Financial Reporting" and provisions of and directives issued under
the Companies Ordinance, 1984, the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC
Rules), the Non-Banking Finance Companies andNotified Entities Regulations, 2008 (the NBFC Regulations). In case where
requirements differ, the provisions of / or directives issued under the Companies Ordinance, 1984, the NBFC Rules and the
NBFC Regulations have been followed.

This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2016.

The comparatives in the condensed interim statement of assets and liabilities presented in the condensed interim financial
information as at 30 September 2016 have been extracted from the audited financial statements of the Fund for the year ended
30 June 2016, where as the comparative in condensed interim income statement, condensed interim distribution statement,
condensed interim statement of movement in unit holders' fund and condensed interim cash flow statement are extracted from
unaudited condensedinterim financial information for the period ended 30 September 2015.

The directors of the Management Company declare that this condensed interim financial information gives a true and fair view
of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

2.1.5 This condensed interim financial information is unaudited and is presented in Pak Rupees, which is the functional and presentation

3.1

3.2

3.3

3.4

currency of the Fund and has been rounded off to the nearest thousand rupees.

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting policies and methods of computation adopted in preparation of this financial information are same as those
applied in preparation of financial statements of the Fund for the period ended June 30, 2016.

The preparation of condensed interim financial information requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual
results may differ from these estimates.

In preparing this condensed interim financial information, significant judgments made by management in applying accounting
policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements as at and

for the year ended 30 June 2016.

The element of income arising on issuance and redemption of units is bifurcated into portion attributable to capital gain / losses
(realised and unrealised) and other income appearing in book of accounts of the Fund.

FINANCIAL RISK MANAGEMENT

The Fund's risk management objectives and policies are consistent with those objectives and policies which were disclosed in
the financial statements of the Fund as at and for the year ended 30 June 2016.

(Un-audited) (Audited)
September 30, June 30,
2016 2016
INVESTMENTS Note ---- (Rupees in '000) ----
At fair value through profit or loss
Listed equity securities 5.1 6,844 15,113
Government securities 5.2 184,072 148,962
190,916 164,075
Available for sale
Listed equity securities 53 403,482 402,258
594,398 566,333

237 PAKISTAN CAPITAL MARKET FUND




AUDITED)

(UN

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

0€9C 9L'€T 6T 796°811 €€6°8Y1 910T ‘0€ dunf je se [elo],
L6°0E £5°0€ ) TLOPSI $80°+81 9107 © 0€ 1quddog e se [ejo],
65°TC LTee (€] I8THEL 68TFEL  000°GEL 000001 - 000°S€1 000001 SyHuowW ¢ - s[[1q AmsearL
00°0 00°0 - - - - 000°S€¢ 000°S1T 000°0S SYIUOW 9 - S[[1q AINSLAI,
3’8 97’8 (2] 16L°6 S6L6Y 000°0S 000°0S syyuow g1 - s[[1q Amsea1],
............. E --- (000, u1 s3adny) -
SHUIUI)SIAUT s)asse poriad
. porrad
1309 Jo jou jo (uopnuuiq) anjeA anfea 9107 ‘0€ poutad ayy ap 9107
3y Supnp ‘
aSejudarad afejuaarad / uoyenddy e | Suikue) | Rquaydag je sy Supmp pasodsiq Surinp I AInf je sy ayep onss|
PRy
€ SE anfea € S& anfea paseyaing
HIEIN HIEIN 9107 ‘0€ 1dquidndag je sy anjea ey
,550] 10 Jyoxd y3noay) dnjea a1ej 3, - SANLINIIS JUIWIIA0D)
*sonred PajelaI Y)IM UOTIOBSULI) OPN[OUT IS 444
L9°T we S8T'1 €IT°GT 878°¢1 910 “0¢ dunf Je se [ej0],
SI'L [281 (18) yr8°9 S769 9107 ¢ 0¢ 19qudydag Je se [e)0],
00°0 00°0 0 S S
000 000 000 0 S S 0¢ 0¢ PANWIT WNJ[oNJ UBISDR
SVD ANV TIO
- - - 000°SL 000°SL s PO S[[IA JRYSIN
HALISOdNOD ATLLXAL
88°0 98°0 (4! 807°S 950°S
200 880 980 43! 80T°S 950°S orTT vzl pojwIT ueISIed eleg
SAOO0D TVYNOSHAd
LT0 LT0 (b€7) TE9°T S98°T
LTO LTO LTO (v€0) 1€9°1 S98°1 009°S 009°S pajrur uonerodio)) oxdug
STVOINIHD
. E E - - - - 0s1 0s1 pajur sofexoeq
STVIRILSOANI TVHANAD
ASIMIIYJO0 PIYB)IS SSA[UN YILI ()] *SY JO SAIBIYNIAI / saaeys Areurp.ao pred Ajyny - sotueduwiod pajsif jo saaeys
% 4000, UL $3ANYmmmmmmmmmmmmes e saeys Jo Jaquny
Auedwod
99)59AUl SJUIUW)SIAUL SENYEEL (uoynurwip) anges 9102 ‘08 povad og powiad
N ot IN[eA JoyIe N * N
2 Jo ended 18303 Jo Joa3ejuaatod / uonendiddy [EA NN Suikue) | aaquoydeg poriad Surinp anssi | dy) Surnp 910z Auedwo)) 33)s9AU] A1) JO dwWeN
dn pred [ej0) | 38ejuddsad e se ese s 3Y) Surnp safeg sosetaan ‘1 AnpJe sy
Jo 3Seyuadaad | anjea JONIBIN | dn[eA JIRIA usvy wind
SE IN[eA JNIBIAl
9107 ‘0€ Joquidydag je sy

ISIALIOYIO0 PAJEIS SSA[UN YIBI (] *SY JO SA)BIYNIAI / saaeys Areurpao pred A[ny - saruedurod pajsif Jo saaeys

,550] 10 Jjoxd ySnoay) anjea Jrej je, sanLINIds £3mba pajsry

s

PAKISTAN CAPITAL MARKET FUND

o
(g}
(@




AUDITED)

(UN

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

06°0 68°0 6EP'T LYE'S 806°€

000 000 00°0 - - - - 00t°0S - 000°0S 00 QHLIAIT LONAOY¥d AaITTV % TIHLS LNIDSTID
€00 060 680 6¢h'l LYE'S 806°€ 000°SL 000°0S - 000°ST1 - AHLIATT STHHLS I'THIAV
ONRIAANIONA

6701 101 LY8'Y $r1°19 00€°9S
100 20°¢ L6'C 085°C 0€6°L1 0S€ST 00206 009°v€1 - 000°0S 008vLI QEALIATT3INVE ILIND
100 290 90 L61 €1L°¢ 91¢°¢ 00S°L9 - - 00S°L9 - QHLINIT ANVE NVZIdN
000 950 SS0 St TIg'e L9T°€E 000°ST 000°69 - 000°6S 000°ST s QHLINIT AINVE GON
00 ¥0'1 €0'1 wi 10T°9 090°9 000°50T - - 000°0T - QILINIT INVE NVLITOdOYLIN 919VH
000 S8°1 (48 8¢v'l YL601 9€5°6 00L6Y 006°S0T - 000°GS 009°00T QILINITINVE F19VH
€00 61°C 91'C or¢ PPO€l YEL'TI 000°06T - - 000°06T - QILINIT 9IGVH TV 3INVE
00 001 660 9¢1 €L6°S LES'S 000°00€ - - 000°00€ - QELINITINVE VISV
SNV TVIDYIINIANOD

€78 18 (zrs) LT6'8Y 69v°6¥
100 $9'1 [ (508) 98L°6 16S°01 009°€€ 00€°601 - - 006°Ty1 Qd.LIAIT NOILYHOJd 40D OYONE
€00 €SV Iy (00€°7) S16°9T SIT'6T 00S°9¢€t - - 005°90 000°0€T QHLINI T YIZI T OYONT
100 L00 L00 LLn 944 9 000°€ - - - 000°¢ QILIAITNVISDIVd aNI'T
100 011 80°1 6LT'T (443 YTy 000°01 006°0€ - - 0060 QILINITNVISIIVA 101
€00 880 L8°0 19% 09T°S 86LV 0068 - - 0068 - QILINITNVLISIVd VIWOYHO IV
STVOINIHO

9I'e 1€ LOL 17507 yE]'61
000 000 00°0 - - - - 005°€01 - 00SYT 000°6L QILIAIT INGNED dFINOId
000 000 00°0 - - - - 000°001 - 000001 - QHLINITAYOLOVA LNHAED AVATHTdVIN
000 €60 060 0S8 ¥$S°S YOL'Y 00Z°'8 000°LE - - 002T°SY QHLIATT INTNED AXDNT
1000 0S°'L 8t'1 091) 768 7806 000°8¥ 000°6€1 - 000°L8T - s QHLINTT INIINED NVHY 'O'd
S0°0 TO'1 10°1 Ll $90°9 8709 000°0€T - - 000°0€T - QILIAITINGNGD NVMad
000 000 00°0 - - - - 000°061 - - 000°061 AHLIAIT INTFWED IVIFHD
TVRIALVIA ANV NOLLDNY.LSNOD

1S°1 6v'1 6S0°T 2006 £76°'L
100 IS°T o'l 650°T 200°6 €76°L 0009 - - 0009 - QILIANI'TANVINOD SYOLON SNANI
SLdVd ANV A TIHONOLAV
% - 000, u1 soadmy -~ SOIRYS JO JAQUINN
Auedwod
osarut Spuounsanty $)3sSE J9U JO (uonnurwip) 9107 porrad oy poriad
2y3 Jo [unde 1303 JO a3ejuddiad se | / uopenarddy AMEAIHEN 00 ‘0¢ 1quidydag poLiad o Surmp anssi a1y} Surnp 9101 Aueduro)) 23)saauy a1 jo dureN
dn pred [e)0} jo |35e)uddaad € se Surp saeg ‘I A je sy
AN[eA JNIBIA je sy JysL1 / snuog saseyaIng

38eyuddaad e se
anfea JNIely

anfeA B

910T

0€ 1dquidydag e sy

ISIMIAY}O PIJE)S SSA[UN AL (] *SY JO SABIYNII) / saaeys Areuipao pred A[ny - sorueduwiod pajsiy jo saaeys

\3[ES 10J dqe[IeAY, - SANLINIJS Aymba pajsry ¢'§

PAKISTAN CAPITAL MARKET FUND

N
e
(@




-AUDITED)

UN

(

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

*0U IR[NOII) JO SWLIS) UT SOped) s,pun Ay Jo Juowanes Survajuerens 1oy paywi ueismyed jo Auedwo)) Surreay) euoneN yim padpard usaq ey Yorym (§/8°€Z "SY 1910 ‘0€ dunf) uorjjiw

"sorred PaJe|oI IIM UONORSURI) APNIOUT OSAYL 44

“UBISIE JO UOISSIIIO)) dFUBYIXH pue SONLINDAS A} Aq PanssI /(07 ‘€7 10q010Q parep ||

SLt'61 'Sy 01 SuneSoi3Se onjea JoxIRW € YIIM SOIBYS OPN[OUI QAOGE AT,

“a1eys Jod §'¢ "SY JO ONJBA d0EJ € OABY SAY,

€0'1L 91'%9 LST9T 8STT0Y 100°9LE 910T ‘0€ dun Je se [ejo],
88°L9 0699 S19°'sT 8h°€0F L9S'LLE 9107 * 0€ 12quaydag je se [e)of,
yS'E 8v'€ 0£7°C LI0'1T 98L°81
000 070 070 90t v0T'1T 86L 001°C - - - 001°C AALIAIT ANVINOD A TIVAS
00 €€ 67°€ ST8°1 71861 886°L1 05€°€T 059°1 - 000°ST - QELIAIT (NVISDIVd STRIOLVIOE Y T.LLOgdY
STVILLAADVINIVHA
000 - - - - - - 009°81 - - 00981 SN
TAOdSNVIL
vE's [45] 167's 885°6F L6T'FY
8T0 1€T 8T'T SLT'T 8TLCI €SYTT 005°6L - - 005°6L - JALIAIT ATILXIL NOOAVD
€00 9LT we 06 SI¥91 SLY'ST 005911 00091 005911 00091 s QEALINITT STTIN LVHSIN
o 0Tt LT T€L°] 0L0€1 6€€°T1 000°$82 000°0€T 000°STH - s QALINIT (NVINOHO) LVHSIN
€00 LO'I 90'T Sre SLE9 0€0°9 000°SL - 000°SL - QELIAIT STTIN A TLLXAL YJOONIHON
ALISOJNOD ATILXAL
00y S6'€ (6L9) 108°€7 6LY'PT
900 €L0 Lo 98t vTey 8€8°¢ $99°19 - - 00519 91 QHLIATT SWALSAS
100 10T 00T LS T€0°9 SL6'S 000°0€€ - - 000°0€€ - QALIAIT V. TOLd
STO 97T €T (zeen jaaad! 9991 000°CZT - - 000°C€ 000°061 QALIAIT SHIDOTONHOAL TOSLAN
SNOLLVIINNIWINOD ¥ ADOTONHIAL
€70 70 (186°1) TSE'T €EE'E
€00 TTO TT0 (€86°1) LOE'T 06T°¢ 009°C - - - 009°C QELIATT TYNOILVNYALNI NVZIHS
000 100 10°0 T St [34 00L - - - 00L AALIAIT NOLLYYOd¥0D YHIHVHS- TV
SYAINA0Ud AOOA
85°6 b6 (Ts1D) 97695 6L0°6S
€10 T6'1 68'1 (€55°¢) 61711 L6Vl 000°08% 000°0S - - 000°0€S s o QILINTT 4MOd NIOAV
000 - - - - - - 00059 - - 00059 wrxALINTT YAMOd ATV T
100 +9°¢C 09T 1L6°1 €99°G1 T69°€1 0€9°00L°T 000°5TT - - 0€9°ST6°T *QILIATT OTILOATE-N
000 - - - - - - 000°$8T - - 000°$8T QELIAIT 0D ¥IMOd NAay 10X
100 10°€ 96'C @Lrrn 9L8‘LT 76681 000°0S 1 - - 000°0ST - QEILINIT ANVINOD ¥IMOd 9NH
€00 10T 861 9% 696°T1 €K1 STI'691 005°952 - 000°L8 §79°8¢€ AALIAIT NOYLIATA Mvd
ALDNLOATE
£6'€ 88'€ 10€ 78€°€T 180°€T
100 1570 050 S 170°¢ SE0°E 000°SL - - 000°SL - A LINIT SYD NYHHLNOS INS
200 L60 960 (601) YIL'S €L8°S 000°STT - - 000°ST1 - xxxALINTT SVD NYAHIMON INS
100 S¥'C we SOy 8LSYI ELTYI 00T°s€ - - 000°0T 00Z°S1 QHALIATT 0D TIO FIVLS NVISIVd
SAINVIINOD ONILAMAVIN SVD ANV TI0
[al A TEPOL 66L°L9 99€°LS
00 1L€ 99°¢ wo'e TLO'TT 0€0°61 000°SS 005°T€ - 000°ST 00S°TL s QALIATT SATAITIO NVISIIVd
00 1T°¢ LT'E 6YbL 160°61 TWOTI 000°0T - - - 000°0T QALINIT ANVANOD INNATOY1Ad VI
000 8¥'t (444 (8¢) 9€9°9T 769°9T 009°881 000°ST - 000°Sy 009°891 s QALIAIT 0D INIWJOTIAAA SVD ¥ TI0
NOLLVIOTOdXE SV % TI0
000 - - - - - - 00T - - 00T AALIATT HONVINSNI ID]
SAINVAINOD AONVINSNI AA1'T NON
LY'T €T 7997 €S9V 1666
170 L¥'T 34 7997 €59°p1 1666 000°€ST - - - 000°€ST AALINTTSATILSNANT SSY'ID OTIV.L
SOIAVHED ¥ SSVID
% —mmmmmmme= 1000, UT SANY ----------- e C X 11 B (RET {111 TNl
KAueduod
9soAU Spuaunsoaut $]3SSE JaU Jo (uoynuruip) 9107 porrad ayy porrad
243 Jo [ended 1103 30 geyuddaad se | / =o:.u5m.ar< ANEAIBIEN 1800 ‘0¢ 1dquydog potiad auy m:L:a ansst ) u._:\:_u 9102 Aueduro)) 393saAuy 3y Jo dwreN
dn pred 12103 jo [35ejuadiad e se Mo Surnp sojes : : : ‘I A;ng e sy
28eyuoaaad © st | anges JopEIy AnjeA IR je sy Y311/ snuog saseyaang

anfea JYIR]\

9107 ‘0€ 19quaydag Je sy

PAKISTAN CAPITAL MARKET FUND

S
<
(@




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

6.1

(Un-audited) (Audited)
September 30, June 30,
2016 2016
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Workers' Welfare Fund 6.1 10,732 10,732
Provision for Federal Excise Duty and related tax
- On management fee 6.2 5,872 5,872
- On sales load 6.2 393 393
Withholding tax payable 432 2,396
Dividend payable 2,783 2,783
Auditors' remuneration 203 419
Zakat 125 125
Brokerage 912 540
Other 506 395
21,958 23,655

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance). As a result
of this amendment it may be construed that all Collective Investment Schemes / mutual funds (CISs) whose income exceeds
Rs 0.5 million in a tax year have been brought within the scope of the WWF Ordinance thus rendering them liable to pay
contribution to WWF at the rate of two percent of their accounting or taxable income, whichever is higher. In this regard, a
constitutional petition has been filed by the CIS through their trustees in the Honourable High Court of Sindh (the Court),
challenging the applicability of WWF to the CISs, which is pending for adjudication.

Subsequent to the year ended June 30, 2010, a clarification was issued by the Ministry of Labour and Manpower (the Ministry)
on July 08, 2010 which stated that mutual funds are not liable to contribute to WWF on the basis of their income. However
on December 14, 2010 the Ministry filed its response against the Constitutional petition requesting the Court to dismiss the
petition. According to the legal counsel who is handling the case, there is a contradiction between the aforementioned clarification
issued by the Ministry and the response filed by the Ministry in the Court.

Subsequent to the year ended June 30, 2011, the Honourable Lahore High Court (LHC) in a constitutional petition relating to
the amendments brought in the WWF Ordinance, 1971 through the Finance Act, 2006, and the Finance Act 2008, has declared
the said amendments as unlawful and unconstitutional and struck them down. In March 2013 a larger bench of the Sindh High
Court (SHC) in various constitutional petitions declared that amendments brought in the WWF Ordinance, 1971 through the
Finance Act, 2006, and the Finance Act 2008, do not suffer from any constitutional or legal infirmity.

However, as per advice of legal counsel the stay granted to CIS remains intact and the constitution petitions filed by the CIS
to challenge the WWF contribution have not been affected by the SHC judgment. In view of the afore mentioned developments
and uncertainties created by the decision of SHC, management company, as a matter of abundant precaution, has decided to
charge the entire provision for WWF in these financial statements.

Furthermore, in the Finance Act 2015, the mutual funds have been excluded from the levy of WWF. As this change has been
made in the definition of the term 'Industrial Establishment' as defined in the Workers' Welfare Fund Ordinance, 1971, the
change may appear to apply prospectively. Accordingly, the management is of the view that this change is applicable from
July 01, 2015. Hence, the matter regarding previous years would either need to be clarified by FBR or would be resolved
through courts. The Management Company, as a matter of abundant precaution, has decided to retain the provision for WWF
amounting to Rs. 10.732 million in these financial statements pertaining to period July 01, 2011 to June 30, 2015 and have
not recognised any further provision there against. During the period ended September 30, 2016 the Fund charged Rs.Nil on
account of WWF. Had the said provision of WWF not been recorded in the books of account of the Fund, the Net Asset Value
(NAV) of the Fund would have been higher by Re. 0.20 per unit as at September 30, 2016.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

6.2

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management
Companies (AMCs) with effect from June 13, 2013. As the asset management services rendered by the Management Company
of the Fund are already subject to provincial sales tax on services levied by the Sindh Revenue Board, which is being charged
to the Fund, the Management Company is of the view that further levy of FED was not justified.

On September 4, 2013, a constitutional petition was filed in Honorable Sindh High Court (SHC) jointly by various asset
management companies, together with their representative Collective Investment Schemes through their trustee, challenging
the levy of FED.

The Sindh High Court in its decision dated July 16, 2016 maintained the previous order on the FED. The management is
however of the view that since the Federal government still has the right to appeal against the order, the previous balance of
FED can not be reversed.

Further, the Federal Government vide Finance Act 2016 has excluded asset management companies and other non banking
finance companies from charge of FED on their services .

In view of the pending decision and as a matter of abundant caution, the Management Company of the Fund has made a
provision for FED in the books of accounts of the Fund with effect from June 13, 2013 to June 30, 2016 aggregating to Rs.
6.27 million (2016: Rs. 6.27 million).

ALLOCATED EXPENSE

In the current period a statutory notification (S.R.O. No 1160 (1) /2015 dated 25 November 2015 was issued by the Securities
and Exchange Commision of Pakistan (SECP), which introduced amendments in Non -Banking Finance Companies and Notified
Entities Regulations, 2008. As a result of these amendments, the Management Company may charge fees and expenses related
to registrar services, accounting, operations and valuation services related to Collective Investment Scheme (CIS) upto maximum
of 0.1% of average annual net assets of the scheme. Accordingly, such expenses have been charged effective from 27 November
2015.

TAXATION

The Fund is exempt from taxation under clause 99 of the Part I of the 2nd Schedule of the Income Tax Ordinance, 2001, subject
to the condition that not less than 90% of its accounting income for the year as reduced by capital gains whether realised or
unrealised is distributed amongst the unit holders, provided that for the purpose of determining distribution of not less than
90% of its accounting income for the year, the income distributed through bonus units shall not be taken into account.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund
is required to distribute 90% of the net accounting income other than capital gains to the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule
to the Income Tax Ordinance, 2001. The management intends to distribute at least 90% of the income earned during the year
by the Fund to the unit holders. Accordingly, no provision has been made in this condensed interim financial statement.
EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed, as in the opinion of the management, the determination of cumulative weighted

average number of outstanding units for calculating earnings per unit is not practicable.
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FOR THE QUARTER ENDED SEPTEMBER 30, 2016

10.

11.

12.

12.1

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at September 30 ,2016 and June 30, 2016.
TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the fund including government levies as on September 30, 2016 is 0.83%. Total expense
for the period includes 0.10% representing Government levies.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, its related entities, Central Depository
Company of Pakistan Limited (being the Trustee of the Fund), other Funds managed by the Management Company and Directors,
Key Management Personnel and Officers of the Management Company, and Unit Holders having more than 10% holding in
the Fund.

Transactions with related parties / connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provisions of NBFC
Regulations, 2008 and the Trust Deed respectively.

Details of transactions with connected
persons are as follows:
Quarter ended
September 30,
2016 2015

MCB-Arif Habib Savings and Investment Limited

- Management Company
Remuneration (including indirect taxes) 3,551 5,179
Allocated expenses (including indirect taxes) 178 -

Central Depository Company of

Pakistan Limited - Trustee
Remuneration (including indirect taxes) 355 448
CDS charges 43 17

Arif Habib Limited - Brokerage House
Brokerage* 929 35

Next Capital Private Limited - Brokerage House

Brokerage * 112 52
MCB Bank Limited

Bank charges 8 11
Profit on bank deposit 66 742
Purchase of Nil Securities Face Value (2015: 50,000,000) - 49,215
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12.2

Quarter ended
September 30,
2016 2015

Pakgen Power Limited
Dividend Income 480 -

Directors, executives and employees of the
Management Company
Redemption of Nil units (2015: 16,362 units) - 170

* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale value of
securities transacted through them. The purchase or sale value has not been treated as transactions with connected persons as the
ultimate counter parties are not the connected persons.

(Un-audited) (Audited)
September 30, June 30,
2016 2016

Amounts outstanding as at period / year end: ----(Rupees in '000)----
MCB-Arif Habib Savings and Investment Limited

- Management Company

Management fee payable 983 1,043

Sindh sales tax payable on management fee 128 146

Front-end load payable 75 91

Allocated expense payable 49 52
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 99 104

Sindh sales tax payable on remuneration of Trustee 13 15

Security deposit 300 300
MCB Bank Limited

Bank balance 1,990 13,170

Profit receivable on bank deposits 62 93

15,000 shares held (June 30, 2016: 25,000 shares) 3,312 5,500
Arif Habib Limited - Brokerage House

Brokerage payable * 72 85
Next Capital Private Limited - Brokerage House

Brokerage payable * 82 -
Pakgen Power Limited

480,000 shares held (June 30, 2016: 530,000 shares) 11,419 12,746
D.G. Khan Cement Limited

48,000 shares held (June 30, 2016: Nil shares) 8,922 -
Lalpir Power Limited

Nil shares held (June 30, 2016: 465,000 shares) - 10,091
Nishat Mills Limited
116,500 shares held (June 30, 2016: 91,000 shares) 16,415 9,819
Sui Northern Gas Limited
115,000 shares held (30 June 2016: Nil) 5,764 -
Sui Southern Gas Limited
75,000 shares held (30 June 2016: Nil) 3,041 -

Nishat (chunian Limited
285,000 shares held (30 June 2016: Nil) 13,070 -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

* The amount disclosed represents the amount of brokerage paid or payable to connected persons and not the purchase or sale
value of securities transacted through them. The purchase or sale value has not been treated as transactions with connected
persons as the ultimate counter-parties are not connected persons.

13 General

13.1 Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of comparison and
better presentation. The effect of rearrangement / reclassification is not considered to be material.

13.2 This condensed interim financial information has been authorised for issue in the meeting of the Board of Directors of the
Management Company held on October 21, 2016.

. J J [ ~ For MCB-Arif Habib Savings and Investments Limited /,_.\
y (Management Company) 7

Chief Executive Officer Director
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Please find us on

&[N Tube

by typing: MCB Arif Habib Savings

MCB-Arif Habib Savings and Investments Limited
24th Floor, Centrepoint, Off Shaheed-e-Millat Expressway, Near K.PT. Interchange, Karachi-74900
UAN: (+92-21) 11-11-62224 (11-11-MCBAH), 111-468-378 (111-INVEST)
Bachat Center: 0800-62224 (0800-MCBAH), Fax: (+92-21) 35316080, 35316081
URL: www.mcbah.com, Email: info@mcbah.com




